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Predicting Stock Returns of Infosyvs
Valdhah Agrawsl®
*Rescanch Schalar, IE {decmnd de be Unbeersity ), Jalpur

Abstract: Forsastng of stock refumms i and wall always be a vitally important fnancial notion

confromted by investors. Thedr exist Sucmations i stock requrns and investors are always kesn to show

their interest as they want o fake the advantage of potenfial refams fom the orzanimton by way of

mwesting m stocks. Henre, it becomes a matter of concem for iovestars fo pradict fifure stock retums so

that they can artain their oljectie of wealth mvomization This reason creates an wurge to explor=

of stock refurms empinically. This research paper employed ARTM A methodalogy, developed

by Box and Jeokins m 1970, which rely on the previous values of the variable itself In the paper, this

&5 applied on the stock retaoms of one of the top [T companies listed on WSE ie Infosys

Ltd Drata of daily retum was collected from 1 April 2008 till 31= March 2018. Fesults conchaded that
ARTMA madel had soong capabilicy of forecasting m shert ran

Keywords: ARIMA, Sipck Remurns, Forecasting.

INTRODUCTION

Forecasting stock renmms i always been a fopic for discussion in contemporary firancial literanure.
Investors try hard to comtemplate possible forure retums of a conpany’s given common stock. The
guestion arises how to identify a probable closest refum of a given stock. Traditionally, researchers have
made an effort to forecast the stock reborms by stodyine the fctors which affects given frm's value ar
profitability. In the present research paper, an effort bas been made tv emisage our variable by way of
the lazped vales of the variable #slf Based on the popular notion of ktting the data speak for mself
(Gould, 19E1). Therefore, ARTMA (Auto Regressive Infeprated Moving Average) techmique has been
applied to forecast the stock refurns on the basis of is previens values and ermor term.

There have been mony stodies condocted on different sectors that have applied ARTMA model for
prediction of varsous tme serses variables which mizht inchode stock prices as well However, fewer
smdies bave been condwcied on IT sactor o envisage stock retumns of IT conpany using ARTMA maodsl
Muore specifically, no shudy, as per review of literature, bas been done using the daity stock retarms of IT
Conpany. The present work imitiates to fill this gap by taking daily stock returms of one IT sector
conpany m India i e Infosys.

Infosys Lid was incorporated m 1981 as Infosys Consultants Pt Led by Mr. NE Namyana Murthy in
Banealore, me]ia.ltlslmﬂnsmndlarg&:tmdmﬂ 504 larpest pubdic IT Conpany based on
revemie Imifially, seven engineers established Infosys m Pune, Mabarachoa with an mvestment of $230
in 1981, In April 1992, company changed its name to Infosys Technologies Private Limited  Thereatter,
azain in Fope 1992 affer becoming a public lim¥ed conpany oamed itself as Infosys Techoologies
Lmed.usrl'f in Fane 2012 it renamed as Infosys Limited {Information Systems). in the begirmmz
vear's company s revemue reached to USS 100 milion which inareased te USS | billion in 2004 and
155 10 billion i 2017-18. The Company was the first Indian company to ba lsted on the WASDAQ i
the year 1999 On Bombay stoeck exchanze §s shares were listed for the first time m Febrmuary 1993 wzh
Tading openimg at 143 per share

EEVIEW OF LITERATURE

Afeef M & etal (2018) enployed ARTMA methodology to forecast stock prices of a Pakistan based
conpany mamely Ot & Gas Development Conpany Limited (GDCL). The researcher considered datly
adusted closing stock prices of OGDCL for almost 15 years starting from 2004 nll 2018 with 3532
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