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ABSTRACT
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1. INTRODUCTION
Forecasting stock returns is always been a topic for
discussion in contemporary financial litersture. Investors
try hard to contemplate possible future retums of a
company’s given common stock. In the present rescarch
paper, an effort has been made to envisage our vanable by
way of the lagged values of the variable jself Based on
the popular notion of letting the data speak for inself
(Gould, 1981). Therefore, ARIMA  (Auto Regressive
Integrated Moving Average) technique has been apphed
on daily stock returns of HCL from ! April 2008 1il} 3141
March 2018 to forecast the stock returns on the hass of its
previous values and error term. There have be
studies conducted on different sectors that have applied
ARIMA model for prediction of various tme series
variables which might include stock prices as well
However, fewer studies have been conducted on 1T sector
to envisage stock returns of |1 company using ARIMA
model. More specifically, no study
literature, has been done using the daily stock returns of | I
company. The present wark initigres o fill this 2ap y
taking daily stock retumns of one 1T sector company in
India ie. HCL. HCL Technologies Limited firstly
emerged as a separate fompany in 199
{Hindustan Computers Limited) entered
services business. It is an Indian multinational Company,
ot % i Y. a
subsidiary of HOL Enterprise, headquartered i Noid
Uttar Pradesh. 1t was founded by Shiv Nadar g

en many
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macroacconomic vanables on stock  reuns
countries that include Brazil, Russ;
made use of the Box-Jenkins meth

The factors taken into account w cre th

¥

the ol prices. No statistically significant
tound 10 be there between the
factors and stock returns for any of the BRI
Gupta, § & Kash) ap, S (2015 :'h"‘? .
prediction of exchange of Indian CUTTERCY Vis-3-vis 1N
GBP, YEN and FURO.  The applied B
!fu:-!h\.-hk%-‘v-_;.». (ARIMA) on the o lecied data of tuche
months starting from Aprit 2014 to March 2015 Ham
(2014) also used ARIMA fiu peediction of ric
m Bangladesh. He compared the
production with the predicted values and concluded
model had & very short run prediction capabifits Mondel. |
P& ctal. (2014) studied <

sectons listed on NSE Results indicated that ARIMA
Im‘v\idm' best accurate results as above 85"
Uusing ARIMA madel for all sectors I

1o specific sectors, forecasting of FMCG sector was o
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6 stocks from

Moy

dccurate as compared 10, the predictions for Banks
Automg

A bile sectary Devi, B & et.al (2013) selecwd 47
tour Companies The historical data of selected compare
for past five Years was collected and trauned by applvi |
ARIMA moe] with different parameters
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